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PAGE 1 0of 2
CAPITAL STRUCTURE RATIOS FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
BASED ON PERMANENT CAPITAL.
(AVERAGE OF FOUR QUARTERS ENDING JUNE 2002)

Long-Term Preferred Common
Debt Stock Equity
AGL RESOURCES INC 59.2 - 0.0 40.8
ATMOS ENERGY CORP 52.8 0.0 472
NEW JERSEY RESOURCES 523 0.0 47.7
NICOR INC 371 0.5 62.4
NORTHWEST NATURAL GAS CO 44 4 37 51.9
PEOPLES ENERGY CORP 441 0.0 55.9
PIEDMONT NATURAL GAS CO 454 0.0 54.6
WGL HOLDINGS INC 425 1.9 536
MEAN 47.2 0.8 52.0
MEDIAN 44.9 0.0 533

Source: Standard & Poor's Research Insight, 10-Qs.
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PAGE 2 of 2
CAPITAL STRUCTURE RATIOS FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
BASED ON TOTAL CAPITAL
(AVERAGE OF FOUR QUARTERS ENDING JUNE 2002)

Long-Term Short-Term Preferred Common

Debt Debt Stock Equity
AGL RESOURCES INC 484 18.3 0.0 33.3
ATMOS ENERGY CORP 476 9.8 0.0 426
NEW JERSEY RESOURCES 487 6.9 0.0 443
NICOR INC | 308 170 04 517
NORTHWEST NATURAL GAS CO 40.7 8.4 34 47.5
PEOPLES ENERGY CORP 34.8 21.0 0.0 442
PIEDMONT NATURAL GAS CO 442 26 0.0 532
WGL HOLDINGS INC 387 9.0 1.8 50.6
MEAN a7 | 1.6 0.7 45.9
MEDIAN 42.4 9.4 0.0 45.9

Source: Standard & Poor's Research Insight, 10-Qs.
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SCHEDULE 2

k ) STANDARD & POOR'S DEBT RATINGS, BUSINESS PROFILE SCORES,
DEBT AND INTEREST COVERAGE RATIOS FOR U.S. INVESTOR-OWNED LDCs

Average
Business Debt Pre-Tax
Debt Profile Ratio Interest Coverage
Rating Scores {1999-2001) {1999-2001)
Nicor Gas Co AR 2 550 5.0
Nicor Inc AA 3 52.9 53
North Shore Gas Co AA- 3 426 4.4
Peoples Energy Corp AA- 4 55.6 37
Peoples Gas Light & Coke Co AA- 3 489 4.3
WGL Holdings Inc AA- 3 485 42
Average [AA) 3 506 45
Laclede Gas Co A+ 3 57.1 27
Questar Gas Co A+ 2 54.3 286
Southern California Gas Co A+ 2 450 82
Boston Gas Co A 3 51.0 13
Colonial Gas Co A 3 438 1.4
KeySpan Corp A 3 61.4 28
New Jersey Natural Gas Co A 2 459 56
Northwest Natural Gas Co A 3 58 31
ONEOK Inc A 5 66.9 2.4
P Piedmont Naturat Gas Co Inc A 3 516 34
H Wisconsin Gas Co 1/ A 3 65.6 3.4
AGL Resources Inc 1/ A- 3 506 31
Alabama Gas Corp A 2 48.7 38
Atmos Energy Corp A- 4 625 22
Indiana Gas Ca Inc A- 2 65.4 26
Southem Connecticut Gas Co A- 3 526 26
UGl Utilities inc A- 4 53.2 49
Average (A) Rated 3 54.0 3.1
Cascade Natural Gas Corp BBB+ 3 535 39
Michigan Consclidated Gas Co BBB+ 3 58.3 25
South Jersey Gas Co BBB+ 3 594 29
Southern Union Co BBB+ 3 57.4 1.8
TXU Gas Co BBB+ 5 41.7 0.8
NUI Corp BBB 3 63.0 27
SEMCO Energy Inc BBB 3 68.8 1.8
Southwestern Energy Co BBB 8 66.5 08
Southwest Gas Corp BBB- 4 648 18
Average (BBB Rated) BBB+ 4 593 2.1
Average {All LDCs} A 3 53.2 3.0

1/ Debt ratio and interest coverage ratio for 1998-2000.

Source: Standard & Poor's Utilities and Perspectives; Standard & Poor's CreditStats
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SELECTED INDICATORS OF ECONCMIC ACTIVITY

{1989 = 100}
Gross Domestic Product af GDP GDP Consumer Consumer Corporate Corporate Profit
Constant Current Industrial Implicit Price Implicit Price Price Price Profit asa%of
Year Dollars Dollars Production Deflator Index a/ Deflater Index b/ index Index b/ Index GDP
) @ @ @ ®) ®) M ) @
1989 100.0 100.9 1000 100.0 100.0 100.0
1990 102.1 105.7 8938 1036 36 1054 54 1109 45
1891 1016 109.1 97.9 1073 38 108.8 42 120.1 4.7
1892 104.7 115.1 1008 1009 24 113.2 3.0 1311 48
1993 1075 121.0 104.3 1126 24 1165 3.0 146.6 5.2
1994 111.9 128.5 110.1 114.9 21 119.5 24 164.3 55
1995 114.8 134.6 115.4 117.4 2.2 1229 28 194.4 6.2
1986 1189 1423 120.7 119.7 19 1265 2.4 213.6 6.4
1997 1242 1515 128.1 121.7 .7 1295 2.3 236.0 6.7
1998 125.6 160.1 135.7 123.5 1.5 1315 16 205.0 55
1999 134.9 169.0 140.7 125.2 1.4 134.4 22 2186 55
2000 1404 179.0 146.3 1281 23 1388 34 2223 53
2001 140.3 183.7 141.7 1309 2.2 142.8 2.8 200.1 47
1999 1Q 133.0 165.7 1358 1246 13 1329 18 213.0 55
2Q 1335 167.1 1373 125.0 1.4 1340 2.1 2154 55
3Q 135.1 169.7 139.0 125.4 1.3 134.9 2.4 2165 5.4
40 137.8 1734 141.2 125.9 5 135.9 27 2303 57
2000 1Q 138.6 175.8 143.0 127.1 2.0 137.0 3.1 2236 5.5
2Q 140.5 1789 145.8 127.8 2.3 138.5 33 2266 54
3Q 141.0 179.9 146.9 1284 24 1386 35 222.4 583
42 1416 181.3 148.3 129.0 2.4 140.3 33 216.4 §.1
2001 1Q 1403 182.7 1447 130.0 2.3 141.7 34 2081 49
2 140.0 183.1 1426 130.7 2.2 143.2 34 21565 5.0
3Q 139.9 184.0 140.8 1314 2.3 1434 2.7 194.7 4.5
4Q 140.8 185.0 138.4 1314 19 1430 19 182.1 4.2
2002 1 1425 187.9 139.4 131.8 1.4 1435 13 185.7 42
2Q 1428 188.9 1408 132.2 1.1 145.0 1.3 188.8 43

Source: Ecohomig [ndicators, prepared by the Council of Econamic Advisors

al Data are based on Chain Weighted indexes.
b/ Inflation rate measured against prior year period.
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SCHEDULE 4

THEND IN INTEREST HATES AND BUTSTANDING BOND YIELDS
e {Percant Por Annumj
Muedy's

4 P Govarament Sesuritien Maody's Utility Bends Corgorate Bopde
) Prime 3Manth 10-Year Leng-term
Rate Bills of Bonrds Beuds bl AR A ARA
Yoar
1876 6584 [A4] 7.61 7.88 8.4z .29 843
1977 6683 526 .42 147 8.43 B.61 8.02
1874 8.06 722 8.4l 8.49 810 9.2 873
1978 1287 10.04 .44 828 1D.22 10.49 8.683
1980 15.27 1151 1148 130 13.00 133 11.84
1881 18.87 14,08 13.9¢ 1.4 1530 15.86 14.17
1882 14.85 10,68 13.00 12.7¢ 14.79 15.88 1379
1883 10.79 8.63 11.10 .18 1263 13.68 1204
18684 12.04 258 1244 1239 1366 14.03 127
1985 0.9 7.49 10.82 1078 1208 1247 1137
1886 833 5.7 788 7.80 9,30 8.58 8.02
1967 7] 182 [:B:] 8.58 a7 16.10 838
1988 §32 £.69 .85 896 10.26 .48 &7t
1848 10.87 812 849 .45 958 877 828
1920 10.01 7.5t B.ES B8t .65 9.68 832
1881 9,46 5.42 188 B.14 808 .36 877
1992 625 345 o 767 855 B89 8,14
1983 B.00 3.0 5.67 B.68 144 .89 12
1944 p el 4.34 7.08 737 8.2y B3 7.88
1885 :2:]] 5.44 6.58 6.8 wm bE: | i
1906 B.27 504 844 87 7.67 LI 337
1997 544 §.41 832 8.58 7.54 780 1.28
1508 B.31 479 5.28 585 a.81 704 8.53
1899 B.02 470 6.69 581 .50 782 704
2000 827 §.05 5.8g 591 .04 a2 182
2000 Jen B.60 5.38 .68 657 8.17 8.36 im
Fab 8.75 6.87 6.38 8.13 7.99 825 788
Mar 9.0 6.70 813 554 7.8 2828 788
RAor 9.00 5.62 615 545 a.00 8.20 184
s May 050 673 8.42 BI4 844 870 799
H June 8.50 560 808 584 a.16 B38 167
) . July 'a.60 601 B804 5.80 :R1H] 8.25 785
g 8,50 6.14 5.80 674 1.85 B.13 ’ 2.56
Sep 8.50 6.03 5.8 6.88 a.14 a1 182
Det 0.50 a.ie 674 6.80 . 6.05 813 256
Nar 8.50 B21 5,48 §.80. 7.88 7.85 745
M 8.50 BAa 512 .46 ) N 7.76 21
2008 Jan .00 488 5.19 6.64 781 713 715
Fsh asc 473 4.0 5.3 755 .68 EAL]
Mar 8.00 420 487 §.46 781 182 a.98
Apr 7.50 3.85 534 5.78 780 &0t 720
May 700 an 546 578 1.15 7.88 71.29
June 875 355 542 575 7.83 7.85 118
July .75 .64 607 551 T4 788 7.13
Avg 850 335 484 548 EA: ) 147 42
Ssp 8.00 238 458 5.48 762 178 FAYS
Qct 5.50 2.05 425 527 725 136 8.58
HNov 5.00 .78 478 524 7.63 LT .02
Dee 4.75 174 607 6.48 142 wm 6.61
202 dan 475 11 s.07 544 720 7.58 8.54
Fab 476 1,78 4.88 h.42 .1 160 8.5z
Mar 476 1.78 5.42 588 7.61 .79 880
Apr 475 1.77 611 B.73 743 1.54 an
Hay 475 173 5.08 5.78 7.38 7.48 673
Juks ATS 1.n 485 587 731 742 B.81
July 475 1.1 451 545 FAIL 123 853
Aug 475 1.88 4.4 6.08 FA L 720 B28
Sup 478 157 2.63 480 6.95 7.0 808
o futes on naw insnor,
b 20-yeur convtant matusitios for 1974-1570; 90-year maturitins far (978Jsnunry 2002 Lang4em avsrage

{26 years and bovs) atas Jan, 2002, Saries reprasents yislds en the mare actively traded iseusn
ndjusted to constant maturities by tha ULS, Treasury based on dadly chosing bidr.

Hata:  Mowthly deta refiact rata in offoct at and of menth, sxcapt for Moady’e data, which teflect monthiy average.
Source:  Annual Statistical Digees (Fefetal Ruserve System} Faderal Rensrus Byletin drarious invuss).
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INDIVIDUAL COMPANY RISK DATA FOR
SELECTED LOCAL NATURAL GAS DISTRIBUTION COMPANIES

Value Line S&P

Safety Earnings Financial Business Debt
Company Rank Predictability Strength Beta Profile  Rating
AGL RESOURCES INC 2 60 B4+ 0.70 3 A-
ATMOS ENERGY CORP 3 50 B+ 0.60 4 A-
NEW JERSEY RESOURCES 2 100 B+ 0.65 2 A
NICOR INC 2 85 A 0.80 3 AA
NORTHWEST NATURAL GAS CO 2 65 B++ 0.60 3 A
PEOPLES ENERGY CORP 1 70 A 0.75 4 A-
PIEDMONT NATURAL GAS CO 2 85 B++ 0.65 3 A
WGL HOLDINGS INC 1 60 A 0.65 3 AA-
MEAN 2 73 B++ 0.68 3 A
MEDIAN 2 68 B++ 0.65 3 A

Source: Value Line (September 20, 2002);
Standard & Poor's Utilities and Perspectives (September 30, 2002).

1/ For subsidiary, New Jersey Natural Gas
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L UULE 6

DCF COSTS OF EQUITY FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
{BASED ON ANALYSTS' EARNINGS GROWTH FORECASTS)

Annualized July-September 2002 Long-Term EPS Forecasts Average of DCF

Last Paid Average High/Low Expected I/BIEIS Zacks - Growth Cost of

Company Dividend Price Dividend Yield ¥ (September 2002} (September 2002) Forecasts Equity -
(1) 2 3 (4) )] (6) o
AGL RESQURCES INC 1.08 21.61 55 80 1.4 87 15.2
.ATMOS ENERGY CORP 1.16 21147 58 6.0 6.6 6.3 12.1
NEW JERSEY RESQURCES 1.20 30.30 4.2 7.0 7.6 73 15
NICOR INC 1.84 2953 6.6 6.0 57 59 125
NORTHWEST NATURAL GAS 1.24 27.99 4.7 46 6.1 53 10.0
FEOPLES ENERGY 2.08 3278 6.7 5.8 55 56 123
PIEDMONT NATURAL GAS 1.60 34,28 49 45 47 46 95
WGL HOLDINGS INC 1.27 23,58 5.6 4.0 37 3.8 9.4
Mean 1.43 27,85 55 57 64 6.1 156
Median 1.26 28.76 5.5 59 5.9 5.7 1.8

1/ Expected Dividend Yield = (col (1) / col (2)) * (1 + Col (6))
2/ Expected Dividend Yield (3) + Average of Growth Forecasts (8)

Source: Standard & Poor's Research insight, YB/E/S, Zacks, Yahoo.com
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L &JULE 7

DCF COSTS OF EQUITY FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
(BASED ON SUSTAINABLE GROWTH RATES}

Walue Line
Annualized July-September 2002 Sustainable DCF Dividend Payout
Last Paid Average High/Low Expected Growth Cost of ROE Forecast Forecast
Company Dividend Price Dividend Yield ¥ (September 2002) Equity ¥ {2005-2007) (2005-2007)
1 2 3 4 1)) ® !
AGL RESOURCES INC 1.08 21 61 55 6.1 116 125 51.4
ATMOS ENERGY CORP 1.16 2117 5.8 438 10.6 13.0 63.4
NEW JERSEY RESOURCES 1.20 3030 42 8.1 124 14.0 419
NICOR INC 1.84 2953 6.6 106 17.2 725 527
NORTHWEST NATURAL GAS 1.24 27.99 47 55 10.2 115 519
PEOPLES ENERGY 208 3278 67 47 11.4 1.0 574
PIEDMONT NATURAL GAS 160 3428 49 43 g2 120 839
WGL HOLDINGS INC 127 2358 56 5.9 115 125 53.1
Mean 1.43 27.65 5.5 6.3 11.3 136 54.5
Median 1.28 28.76 55 5.7 11.4 125 52,9

1/ Expected Dividend Yield = (col (1) / col (2)) * (1 + Col (6))
2/ Expected Dividend Yield (3) + Sustainable Growth (4)

Source: Standard & Poor's Research Insight, Value Line (September 2002), Yahoo.com

DCFsU
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REVISED

SCHEDULE 8
DCF COSTS OF EQUITY FOR SELECTED
LOCAL NATURAL GAS DISTRIBUTION COMPANIES
(BASED ON CASH FLOW GROWTH RATES)
Annualized July-September 2002 Cash Flow DCF
Last Paid Average High/Low Expected Per Share Growth Cost of
Company Dividend Price Dividend Yield ” (September 2002) Equity
0] 2 ) (@) ®)
AGL RESOURCES INC 1.08 21.61 53 6.0 11.3
ATMOS ENERGY CORP 1.16 21.17 59 80 13.9
NEW JERSEY RESOURCES 1.20 30.30 43 .80 12.3
NICOR INC 1.84 29.53 6.5 5.0 11.5
NORTHWEST NATURAL GAS 1.24 27.99 48 4.0 86
PEOPLES ENERGY 2.08 32.78 6.8 75 14.3
PIEDMONT NATURAL GAS 1.60 34.28 4.9 55 104
WGL HOLDINGS INC 1.27 23.58 5.7 6.5 126
Mean 1.43 27.65 5.5 6.3 11.9
Median 1.26 28.76 55 6.3 119

1/ Expected Dividend Yield = (col (1) / col (2)) * (1 + Col (4))
2/ Expected Dividend Yield (3) + Cash Flow Per Share Growth (4)

Source: Standard & Poor’s Research Insight, Value Line (Sept 2002), Yahoo.com
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DERIVATION OF IMPLICIT RELATIONSHIP
AMONG "BARE-BONES™ COST OF CAPITAL, RETURN ON BOGK EOUITY
AND MARKET/BOOK RATIO

Assume the following:
k = tha equity capitalization rate, i.e., the "bare-hanes® cost of equity
D - dividend par share
E = sarnings per share
M ~ current markat price
B = current hoek value per share
b - retention rate
r = raturn oh beaok equity
RE = per-share retained sarnings
@ = sustainable growth as measured by bir}
DCF zost of capital:

Mk=- D + ¢
M
Prica of stock:

@M - D
k - g

From the definition of return on book equity:

@r- E - D + BE
B B B

If, from the assumptions,
MHpg=- br

(5) by definition, = g =~ BE x E =~ RE
E B B

Substitute Equation {5) into Equation (3}

@Blr- D + g
B

Solve for Equation (6} for B:

71B = 1]
ro-og

Divide Equation (2) by Equation {7) to obtain an expression

aof the markat/book ratie:
N
8 MIB - k - g - roo- g
D k g
r g

From the farmudation of g = hir} in Equation {4):

{9 MB - r - [hir}] - {1-b)r
k-1b){r] k-br

Solve Equation {8} for r:

{1gr - MB x k
1+b (MB-1}

Derivation_BE_MB

SCHEDULE 9




SCHEDULE 10

HISTORIC MARKET EQUITY RISK PREMIUMS

(Percentages)
Annual Average Returns Risk Premium in Relation to:
S &P 500 S &P 500
Common Stock Common Stock
Index U.S. Treasury Bonds 1/ Index
1926-2001 12.7 52 7.4
1947-2001 13.7 6.1 1.5
Annual Average Returns Risk Premium in Relation to:
Moody's Gas Moody's Gas
J Distribution Stock Distribution Stock
v Index U.S. Treasury Bonds 1/ Index
1947-2001 12.4 6.1 8.3

1/ Average of annual income returns for 20-year bond.

Source: Stocks, Bonds, Bills and inflation: 2002 Yearbook, Ibbotson Associates;

Moody's Public Utility Manual.




g
: ]
N,

BETAS FOR SEL-ECTED LOCAL NATURAL GAS DISTRIBUTION UTILITIES

g;omgany

AGL RESOURCES INC
ATMOS ENERGY CORP
NEW JERSEY RESOURCES
NICOR INC

NORTHWEST NATURAL GAS
PEOPLES ENERGY
PIEDMONT NATURAL GAS
WGL HOLDINGS INC

MEAN
MEDIAN

Value Line

0.70
0.60
0.65
0.80
0.60
0.75
0.65
0.85

0.68
0.65

Source: Value Line, September 2002; Bloomberg.com, Octbber 1, 2002

Bloomberg

0.85
0.68
0.61
0.85
0.56
0.85
0.66
0.73

0.67
0.66

SCh._4LE 11
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l, SCh__JLE 12

HISTORIC VALUE LINE BETAS FOR
SELECTED LOCAL NATURAL GAS DISTRIBUTION UTILITIES

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
AGL RESOURCES INC 0.60 0.60 0.70 0.75 0.75 0.65 0.65 0.60 0.60 0.70
ATMOS ENERGY CORP 0.50 0.55 0.60 0.65 0.55 0.55 0.55 0.55 0.55 0.60
NEW JERSEY RESOURCES 0.65 0.65 0.65 0.65 0.60 0.55 0.55 0.55 0.55 0.65
NICOR INC 0.80 0.60 070 070 0.75 0.65 0.60 0.60 0.60 0.80
NORTHWEST NATURAL GAS  0.60 0.55 0.50 0.45 0.60 0.60 0.60 0.60 0.60 0.60
PEOPLES ENERGY 0.75 0.80 0.80 0.80 0.90 0.80 0.75 0.70 0.70 0.75
PIEDMONT NATURAL GAS 0.80 0.60 0.60 0.65 0.60 0.55 0.55 0.60 0.60 0.65
WGL HOLDINGS INC 0.65 0.70 0.65 0.70 0.75 0.60 0.60 0.60 0.60 0.65
MEDIAN 0.60 0.60 0.65 0.68 0.68 0.60 0.60 0.60 0.60 0.65

Source: Value Line, 4th Quarter issues for 1993-2001, September 2002
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SCHEDULE 13

. SELECTED LOCAL NATURAL GAS DISTRIBUTION COMPANIES
) RISK PREMIUM STUDY
{Quarteriy Averages of Monthly Data)

Dividend lIBIEIS EPS DCF 10-Year Risk
' Yields 1/  Growth Forecast Cost Treasury Yield Premium

1893 1Q 55 6.2 1.7 6.3 5.4

2Q 5.3 6.2 1.5 6.0 5.5

3Q 5.0 6.2 12 58 5.6

4Q 5.4 58 12 5.6 58

1994 1Q 5.8 5.4 11.0 6.1 4.9

2Q 59 55 11.4 71 43

3Q 6.1 5.4 115 7.3 4.2

4Q 6.4 5.0 114 7.8 35

1895 1Q 6.1 4.6 107 7.5 3.3

2Q 5.9 4.7 107 6.6 4.0

3Q 5.9 4.6 10.5 6.3 4.1

4Q 55 48 10.3 5.9 4.4

1996 1Q 55 48 103 5.9 4.4

20 5.5 49 10.3 6.7 3.6

3Q 5.4 5.1 10.4 6.8 3.6

44 51 52 10.2 6.3 38

1997 1Q 5.2 5.1 10.3 6.6 37

2Q 52 5.0 10.2 6.6 3.6

3Q 5.0 5.1 10.0 6.2 39

40 4.7 5.2 99 58 4.1

e 1988 1Q 4.7 55 101 56 4.5
) 2Q 4.7 55 10.2 56 4.6
L 3Q 51 57 108 51 57
4Q 4.7 59 108 47 5.9

1999 1Q 5.3 6.2 115 5.0 6.5

2Q 5.2 6.1 11.4 56 5.8

3Q 5.1 6.1 11.2 59 53

4Q 53 54 10.7 63 4.4

2000 1Q 59 57 11.6 6.4 5.2

2Q 58 57 11.5 6.2 5.3

3Q 54 6.0 1.4 5.8 55

4Q 5.1 5.8 10.9 54 55

2001 1Q 5.9 58 1086 50 56

2Q 4.8 5.8 10.8 54 5.4

30 5.0 6.2 1.2 4.8 6.4

4Q 5.1 5.7 10.8 47 6.1

2002 1Q 53 55 10.8 51 57

2Q 47 5.4 10.2 5.0 5.2

3Q 53 57 11.0 4.1 6.9

Averages
1983-2002 3Q 5.3 5.5 10.8 5.9 4.9
1999-2002 3Q 5.2 5.8 11.0 5.4 5.6

Averages for 10-year Treasury yields:

Less than 5.0 108 4.6 6.0
5.0-6.0 10.7 5.6 5.1
Over 6.0 10.9 6.7 42

1 Dividend Yield is adjusted for half of I/B/E/S growth

Source: Standard & Poor's Research Insight, I/1B/E/S international, Inc.,
U.S. Faderal Reserve Statistical Release




SCHEDULE 14

S&P DEBT RATINGS AND VALUE LINE RISK MEASURES

“) FOR 35 LOW RISK INDUSTRIALS
Value Line Risk Measures S&P Common
Safety Eamings Financial Debt Equity
Rank Predictability Strength Beta Rating Ratio 1/

Alberto Culver 'B' 2 100 B++ 0.75 BBRB+ 69.6
Albertson's, Inc. 2 90 A 065 BBB+ 52.6
Avery Dennison 2 85 A 0.95 A 59.7
Baldor Electric 2 60 B++ 6.75 72.7
CLARCOR Inc. 2 95 B4+ 0.75 67.0
Clorox Co., 2 95 A+ 0.80 At 735
ConAgra Foods 2 80 A 0.65 BBB+ 429
Curtiss-Wright 2 85 B++ 0.60 94.2
Donaldson Co. 2 100 B++ 0.90 76.3
Donnelley (R.R) & Sons 2 70 B++ 0.85 A 50.2
Eaton Corp. 2 60 A 0.90 A- 52.4
Ecolab inc. 2 a5 B++ 0.90 A 63.2
Engelhard Corp. 2 75 B++ 0.90 A- 80.8
Int'l Flavors & Frag. 2 80 B++ 0.80 358
Jacobs Engineering 2 100 B++ 0.95 783
Johnson Controls 2 95 A 0.95 A- 66.8
Knight Ridder 2 40 B++ 0.85 A 49.8
Lancaster Colony 2 90 A 0.80 83.7
La-Z-Boy Inc. 2 65 B++ 0.95 99.8
"™ Lincoin Elec Hidgs. 2 90 A 0.75 954
q Liz Claiborne 2 95 A+ 0.80 73.2
7 Magna Intl'A' 2 g0 B++ 0.90 86.9
McCormick & Co. 2 20 B++ 0.50 A- 50.5
Nordson Corp. 2 60 - B++ 0.90 57.9
Pall Corp. 2 45 A 0.90 68.2
Sensient Techn. 2 g5 B++ 0.65 50.4
Sherwin-Williams 2 a0 A 0.95 A 747
Sigma-Aldrich 2 95 A 0.75 82.0
Smucker (J.M.) 2 85 B++ 0.60 67.5
Sonoco Products 2 90 A 0.95 A- 476
Sunoco, Inc. 2 15 B++ 0.90 BBB 59.0
Superior Inds. Int| 2 70 B++ 0.85 100.0
Universal Corp. 2 75 A .60 A- 51.7
Wendy's Int'l 2 g5 A 0.65 BBB+ 613
Wyeth 2 90 A+ 0.85 356
MEAN 2 81 A 0.81 A- 666
MEDIAN 2 90 B++ .85 A- 67.0

1/ Based on permanent capital.

Source: S&P Research Insight, S&P Bond Guide, Value Line.




SCHEDULE 15

7 RETURNS ON EQUITY
*' ) FOR 35 LOW RISK INDUSTRIALS

Returns on Equity Value Line
Average Forecast
1992 1993 1994 1995 19896 1997 1998 1999 2000 2001 1992-2001  2005-7

Alherto Culver 'B' 14.4 141 14.1 15.1 158 185 16.1 15.6 171 16.1 15.7 16.0
Albertson's, Inc, 213 245 271 285 235 22 21.7 10.0 134 886 19.8 14.0
Avery Dennison 9.8 108 151 18.6 21.4 245 267 26.2 348 277 216 21.0
Baldor Electric 109 127 15.3 163 171 18.2 178 16.5 176 86 15.1 15.0
CLARCOR Inc. 16.9 16.9 18.6 17.7 18.0 17.0 179 17.8 17.8 16.2 i7.5 14.0
Clorox Co. 14.7 19.7 23.7 21.7 237 253 28.1 18.5 234 176 217 220
ConAgra Foods 171 19.3 20.0 7.5 26.0 23.9 126 13.2 19,9 18.9 17.9 19.0
Curtiss-Wright 147 2.0 129 11.0 9.1 14.4 134 16.0 15.0 19.8 124 12.0
Donaldson Co. 17.2 16.9 17.6 188 19.3 21.4 228 241 259 252 20.9 255
Donnelley (R.R) & Sons 131 97 14.1 14.4 -8.3 81 20.4 253 225 24 12.2 25.0
Eaton Corp. 13.3 17.5 239 218 169 21.9 16.9 264 18.0 8.9 18.4 15.5
Ecolab Inc. 20.0 21.2 20.2 2186 232 25.0 31.0 242 275 23.0 23.7 295
Engelhard Corp. 14.3 28 206 203 19.2 59 222 237 20.5 240 17.4 180
intl Flavors & Frag. 18.2 27 238 234 17.3 21.0 209 18.0 165 201 201 240
Jacobs Engineering 216 18.3 10.0 14.7 155 154 1586 16.0 10.8 16.1 154 13.0
Johnson Controls 10.3 11.5 139 149 161 17.7 184 19.6 19.4 17.2 15.9 15.5
Knight Ridder 125 12.2 13.89 14.3 238 30.8 22.8 18.9 18.3 11.4 17.9 17.0
Lancaster Colony 217 263 27.8 274 253 257 . 247 231 239 208 247 17.0
La-Z-Boy Inc. 10.7 125 11.8 11.8 12.9 134 16.5 16.3 101 8.8 125 130
Lincoln Elec Hidgs. -188 237 284 235 2086 208 202 15.7 17.4 177 1241 155
.. Liz Claiborne 229 12.7 8.4 12.9 15.5 19.0 17.8 204 21.3 20.3 17.1 15.0
agna Int'l 'A’ 226 18.9 21.0 218 157 215 11.9 123 156 43 176 125
—acCormick & Co. 23.0 20 12.8 19.3 10.3 233 26.6 26.8 37.1 357 237 26.5
Nordson Corp. 239 218 228 237 223 215 9.6 21.8 233 8.6 200 16.5
Pall Corp. 17.5 14.4 17.5 18.2 200 8.6 11.8 8.9 19.7 15.4 15.1 16.5
Sensient Techn. 14.0 188 16.1 18.2 124 17.7 18.5 191 14.0 17.4 167 16.0
Sharwin-Wiliams 163 17.0 17.9 17.7 17.5 17.4 16.5 17.8 1.0 17.8 157 19.0
Sigma-Aldrich 20.0 19.4 17.1 17.3 16.7 16.6 14.6 13.9 30.2 16.9 183 165
Smucker (J.M.) 17.3 13.4 14.7 11.0 10.9 122 121 8.3 11.3 1.7 12.3 8.5
Sonoco Products 14.5 200 19.1 223 21.2 0.1 23.0 218 185 11.4 17.3 18.0
Sunoco, Inc. -130 148 50 146 185 307 231 6.4 26.3 238 11.2 125
- Superior Inds. Intl 238 288 2089 247 19.5 206 17.5 21.3 21.2 131 220 17.0
Universal Corp, 205 223 8.7 6.7 17.7 27 27.8 23.4 22.0 215 19.4 17.0
Wendy's Int'l 129 14.0 152 147 16.8 11.6 11.0 15.6 15.5 18.0 14.5 16.5
Wyeth 335 395 378 43 30.1 27.0 278 -155 525 663 228 53.0
Median 16.9 17.0 17.5 18.6 175 2086 184 18.0 19.4 174 175 165
Average 17.6 18.4
Average of Annual Medians 18.1

Source: Standard and Poor's Research Insight; Value Line




